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productivity growth in countries such as Japan, West Germany, Sweden, Italy and the United Kingdom. There
are many reasons cited for this (see Bailey and Chakrabarti, 1988 for a comprehensive survey), but given that
labor accounts for at least 70 percent of total costs, if we could figure out a way to make labor 10 percent more
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increase in labor productivity would soon pull investment along. and the transitory increase in productivity
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